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SUBJECT: U.S. OIL COMPANIES ASSESSMENT ARAB OIL PRODUCTION 
CUTBACKS AND EMBARGOES 

1. FOREIGN PETROLEUM SUPPLY COMMITTEE (EPSC) WAS 
CONVENED BY DEPARTMENT INTERIOR IN WASHINGTON ON 
OCTOBER 30. PURPOSE THIS MEETING WAS OBTAIN INDUSTRY 
ASSESSMENT OE OIL SUPPLY SITUATION BROUGHT ABOUT BY 
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ACTIONS TO BE TAKEN IN DEALING WITH THE RESULTING OIL 
SHORTAGES. 

2. REPRESENTATIVES OF THE 21 COMPANY MEMBERS, 

INCLUDING ALL THE US MAIOR OIL CORPORATIONS, CONCLUDED 
THAT THE SUPPLY SHORTEALL WOULD BE SERIOUS, WITH THE 
IMPACTS BEGINNING BY MID NOVEMBER. ESTIMATES PRESENTED 
AT THE MEETING INDICATED A NOVEMBER-DECEMBER WORLD-WIDE 
REDUCTION OE SUPPLY OE UP TO 5 MILLION BARRELS A DAY 

(9.3 PERCENT OF WORLD OIL CONSUMPTION), OF WHICH THE 
US SHARE WOULD BE OVER 2 MILLION BARRELS PER DAY 
(BETWEEN 12 AND 15 PERCENT OE US OIL CONSUMPTION). 

3. IN ORDER TO BEGIN WORK PROMPTLY EPSC RECOMMENDED USE 
OE 1967 PLAN OE ACTION AND REACTIVATION OF EMERGENCY 

PETROLEUM SUPPLY COMMITTEE, STARTING IMMEDIATELY WITH 
ITS SUPPLY AND DEMAND SUBCOMMITTEE EUNCTIONS, 

I.E., GATHERING OF DATA. THE CHAIRMAN (DIRECTOR OE 
INTERIOR'S OEEICE OF OIL AND GAS) ASKED THE INDUSTRY 
REPRESENTATIVES TO PROVIDE AS SOON AS POSSIBLE ADDITIONAL 
RECOMMENDATIONS AND SUGGESTIONS RE IMPROVING AND/OR 
UPDATING THE 1967 PLAN. SUGGESTIONS AS TO OTHER 
RECOMMENDED USG ACTIONS WERE ALSO REQUESTED. IN 
ADDITION ALL COMPANY MEMBERS WERE REQUESTED TO EURNISH 
INTERIOR BY NOVEMBER 5 INEORMATION ON WORLD OIL ELOW 
EOR REMAINDER 1973 AND EIRST QUARTER 1974. 

4. INTERIOR HAS DECIDED REACTIVATE EMERGENCY PETROLEUM 
SUPPLY COMMITTEE AND WILL DO SO WHEN IT HAS RECEIVED 
WRITTEN CONCURRENCE EOR INTERESTED DEPARTMENTS OE 
USG, INCLUDING STATE AND lUSTICE. KISSINGER 
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